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ABSTRACT
Based on secondary data collected from the General Statistics Office of Viet Nam, this article pre-
sents the actual situation of Viethamese agricultural sector about the contribution of agriculture to the
economic growth and GDP of Vietnam, the export value of the agricultural sector in total export value
of Vietnam, the labor productivity of the agricultural sector and investment in the agricultural sector.
Besides many achievements, the agricultural sector is currently facing challenging issues: (a) labor
productivity is still low, (b) the use of funds is inefficient although the capital investment in agriculture
has increased rapidly over the years, (c) the growth rate of agricultural sector is still low due to small-
scale production, (e) disease issues, sanitary and phytosanitary safety, (f) food safety, and (g) environ-
mental pollution from cultivation and livestock farming have not been strictly controlled. From these
facts, this article proposes recommendations which can limit the problems and develop the agricultural
sector in the future.
Keywords: agricultural sector, actual situation, challenging issues

TOM TAT
Thuye trang va nhirng van dé dit ra d6i v6i nganh nong nghiép Viét Nam

Bai viét sir dung nguon sé liéu thir cdp thu thdp dwoc tiv Tong cuc Thong ké nham néu lén thuc
trang nganh néng nghiép Viét Nam, cu thé la déng gdp ciia nganh néng nghiép vdo tang trucng kinh
té va GDP cuia Viét Nam, gid tri kim ngach xudt khdu ciia linh viee néng nghiép trong tong gid tri kim
ngach xudt khdau ciia Viét Nam, néng sudt lao déng ciia nganh néng nghiép va von dau tw vao linh viec
néng nghiép. Bén canh nhitng két qua da dat dwoc, nganh néng nghiép hién dang gap nhiéu vin dé
théch thire nhw (a) ndng sudt lao dong cia nganh thap, (b) von dau tw vao linh viee néng nghiép tuy
tiang nhanh qua cac nam nhung hiéu qua sir dung von chira cao, (c) toc dé tang truong ciia nganh con
thap, (d) quy mé san xudt nhoé 1é, (e) van dé vé dich bénh, an toan vé sinh dich té, (f) an toan thwc pham,
(2) 6 nhiém méi trieong trong trong trot va chdn nudi van chuwa dwoc kiém sodt... Trén co s¢ do, bai viét
dé xudt mot sé kién nghi gop phan han ché nhiing thach thirc va phat trién nganh néng nghiép trong
thoi gian toi.

Tir khéa: nganh néng nghiép, thiee trang, van dé thach thiec

1. Introduction

Since the implementation of a comprehensive
renovation policy for economy in 1986, Viet
nam's agriculture has made great achievements,
confirming its important role and strategies for
the development of the country. Especially when
the economy was in trouble, Vietnam has mai
tained high growth rates and stability for a long
time by changing the structure of plant cultiva-
tion and animal farming in positive directions
(Binh, 2017). Basically, the farming industry,
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livestock, forestry and fisheries have significant
developments with diverse production both in
product type and organization structure. Pro

tion systems for medium and large scale have
been formed, notably in livestock farming, rice
cultivation, aquaculture and perennial crops. In
2014 the agricultural sector contributed 18.12%
of GDP to the economy, and 22.57% of the ex
port value (GSO, 2017). Although affected by
economic downturn, the agricultural sector was
the only sector that had export surplus during
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2010-2014. In 2014, the export value of the ag-
riculture - forestry - fishery sector reached 30.86
billion dollars, increasing 11.2% over 2013. It
continues to be the sector that creates high added
value with 9.5 billion dollars. (GSO, 2017)

According to published data by General De-
partment of Vietnam Customs, the agricultural
sector has 10 commodity lines with more than
1 billion dollars of total turnovers, including:
rice, coffee, rubber, cashew, pepper, cassava,
vegetables, shrimp, fish and forestry products.
While other industries are heavily influenced
by economic slowdown, the agricultural sec-
tor has overcome many difficulties, achieving a
comprehensive, high growth rate. Despite these
achievements, our agricultural sector has some
restrictions and weaknesses. We need additional
assessment of the situation to identify problems
in the agricultural sector.

2. Research methods

This research analyzed the actual situations
and challenges of Vietnam agricultural in sector
years 1986 — 2015.

The current study used secondary sources
from the General Statistics Office for analysis
and evaluation. They are specific data sources
on the growth rate of the agricultural sector, the
contribution of agricultural sector to the ec

nomic growth and the GDP of Vietnam, value
structure, namely agricultural farming, livestock
and services agriculture, data about exports of
the agricultural sector, the export structure of
farming, livestock, and services contributing to
the export value of Vietnam's agricultural sector,
the employment structure, value structure, and
labor productivity of agriculture, investment in
agricultural development, and efficient uses of
capital.

3. Result an Discussion

3.1. Current status of Vietnam's agricul-
tural sector

The contribution of agriculture to economic
growth and Vietnam's GDP:

During the 1991-1995 period, Vietnam had
an average economic growth rate of 8.18%,
when the growth rate of the industrial sector was
12%, services 8.6% and agriculture 4.09%. At
this time, achievements and innovations in ¢
nomic thinking opened the economy to external
investment flows for economic development. In
the period 1996-2000, the agricultural sector had
only 4.3% growth, yet contributed 25.7% GDP
growth to the economy. Growth of the agricul-
tural sector in 2005-2014 tended to decrease
and contribution to GDP was between 18 and
19.21%. (GSO, 2017)

Table 1. Agricultural contribution to Vietnam economic growth and GDP 1986-2015

No. Target 1986- 1991- 1996- 2001- 2006- 2011- 2015
1994 1995 2000 2005 2010 2015

1. Growth rate of 8.01 8.18 6.94 7.51 7.01 5.91 6.68
overall GDP (%)

1.1 Industrial sectors 11.94 12.00 10.60 10.25 7.94 7.22 9.64

1.2 Service sectors 8.24 8.60 5.75 6.96 7.73 6.68 6.33

1.3 Agriculture sectors 4.25 4.09 4.30 3.83 3.34 3.12 3.41

2. The structure of 100 100 100 100 100 100 100
GDP (%)

2.1 Industrial sectors 29.01 28.06 3349 38.90 37.89 3598 33.25

2.2 Service sectors 40.27 41.78  40.81 39.45 42.90 45.62 49.76

2.3 Agriculture sectors 30.72 30.16 25.70 21.66 19.21 18.40 16.99

Source: GSO and calculation by the author
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In 2005 - 2015, the agricultural sector growth
was not high, lacking stability and susta
ity. The rate of growth reached 4.19% in 2005,
fell in 2006 and 2007, rose to a peak of 4.69%
in 2008 and then fell sharply to 1.91% in 2009.
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It recovered in 2010 — 2011, but again sharply
declined to 2.64% in 2012 and 2013, then rose
to 3.41% in 2015. The structure of the agricul
tural sector as farming, livestock, and services is
shown for 1986-2015 in Figure 1

-

2001-2005 2006-2010 2011-2015

E@Crop EBreed W Service

Source: GSO and calculation by the author

Figure 1. Structure of agriculture, Vietnam, 1986-2015

In the agricultural sector value structure, the
farming sector (labelled Crop in Figure 1) keeps
a high level, though decreasing from 79.71% to
71.96% in 1986 to 1990. In contrast, the |
stock sector rises from 17.67% to 26.20%. The
livestock industry is growing its value contribu
tion to the agricultural sector. In addition, the
structure of the agricultural service sector tends
to decrease structurally in agriculture value
chains at around 2%.

3.2. The relative value of agricultural ex-
ports

Agriculture not only helps national food secu
rity and supports domestic consumption, but also
exports Vietnamese branded rice, coffee, rubber,
and seafood, pulling in foreign currency for the
country. In 1986, the exported value of agricul
tural, forestry and fisheries reached only $ 486.2
million USD; but by 2000, it amounted to $4.2
billion, and then reached $ 30.86 billion USD by
2014, almost 60 times higher than in 1986.

The statistics about the export value of Viet-
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nam’s Agriculture in the 1986-2015 period (Fig-
ure.2) showed that the sector's share accounted
for 54.01% in 1986 - 1990, then trended dow
ward to 19.89% of export value in 2011 - 2015.
Despite the dramatic rise of the sector's export
value from 1986 to 2015, its share of the coun-
try’s total value of exports tends to decrease.

The growth rate of export turnover of agro-
forestry products reached an average 17.31% per
year over the period 1986 - 2015. Particularly in
2015, the total export value reached 30.14 bil-
lion dollars nationwide, down 0.8% compared
to 2014. Ten items reached export values of $1
billion USD (rice, coffee, rubber, cashew, pep-
per, cassava, vegetables, shrimp, fish, and for-
est products). Owing to great achievements
in exporting, agriculture is the only sector that
has always had a trade surplus, while Vietnam's
overall trade is regularly in deficit. Export of ag-
ricultural products not only balances the national
trade but also enhances the prestige and position
of Vietnam in the international area.
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Figure 2. The share of exports in total agricultural export value of Vietnam for the period
1986-2015
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Figure 3. The structure of exports of agricultural, foresting and fisheries products in the
value of agricultural exports Vietnam period 1986-2015
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In the structure of the value of agricultural
exports of Vietnam in the period 1986-2015, it
can be noted that agricultural exports still play
a key role, and although exports have decreased
over the years, they are currently maintained
at around 65%. By 2015, Vietnam ranked first
in the export of black pepper (accounting for
14.3% of the world market), and coffee (40% of
world market share), and ranks second in export
of rice (up to 12% market share) and cashews
(9.5% of the world market). The contribution of
the fisheries sector in the value of agricultural

100%

exports has grown rapidly over time, and exports
25-30% of total export value as frozen shrimp,
catfish, etc.

3.3. Industrial labor structure and labor
productivity in agriculture:

In 1986, the agricultural sector attracted
72.91% of Vietnamese workers (Figure 4). Vi-
etnam labor tends to gradually shift to service
industries because these industries have higher
labor productivity compared to agriculture and
this is an inevitable shift. By 2014, the agri
tural sector settled at 46.3%.
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Figure 4. Structure of the labor sector 1986-2015 period

Although the labor of the agricultural sec-
tor accounted for the largest proportion of total
national employment (44% in 2015), the labor
productivity of this sector was at very low levels
(Table 3). Labor productivity in agriculture was
estimated only 1/ 4.5 of the yield industry and
about 1/ 3.4 of the service sector productivity.
Low yields indicated that the effect of the use of
labor was low and the application of modern sci-
ence and technology was still limited. In 2014,
the labor productivity of Vietnam (calculated
at current prices) reached 74.3 million/ person,
3.8 times higher than in 2005. Employment in
the agricultural sector accounted for the highest
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proportion in 2015 at 44%, but the value c
tribution to GDP accounted for only 18.12%.

Social labor productivity in 2015 at current
prices of the whole economy was estimated at
$79.3 million VND/ employee (equivalent to
about $ 3,515 USD/ laborer), in which labor
productivity of agriculture, forestry and fish
ies now reached $ 28.9 million VND/ employee,
accounting for 38.9% of the labor product
ity of the whole economy; industrial areas and
construction reached § 133.4 million VND/ la-
borer, 1.8 times higher, while the services se
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Table 3. Structure of labor, value structure and labor productivity in agriculture Vietnam the period
1986-2015

Labor structure of econom- Structure of the sector in GDP Labor productivity at current prices

ic sectors (%)

at current prices (%)

(million/ person)

Year Agri Industry Service Agri Industry Service Whole Agri  Indus- Service
economy try
1986 7291 13.87 13.22 38.06 28.88 33.06 243 1.26 5.04 6.06
1990 72.6 13.9 13.5 38.66 22.7 38.64 15.67 6.54 28.29 24.94
1995 69.7 12.5 17.8 27.18 28.76 44.06 16.86 6.82 31.48 26.73
2000 62.61 13.1 24.28 24.54 36.73 38.73 18.23 7.09 35.26 29.03
2005 55.1 20.6 243 21.58 38.12 40.31 19.5 7.4 39 30.7
2010 49.5 21 29.5 18.89 38.23 42.88 44 16.8 80.3 63.8
2011 48.4 21.3 30.3 18.5 38.39 43.12 55.2 22.9 98.3 76.5
2012 47.4 21 31.6 18.05 38.57 43.38 63.1 26.2 115 83.7
2013 46.8 21 32.2 17.57 38.57 43.86 68.7 27 124.1 92.9
2014 46.3 21.3 324 18.12 38.5 43.38 74.3 28.9 1334 100.7
2015 44.0 22.8 332 17.0 333 49.7 79.3 31.1 133.6 106.6

tor reached 100.7 million/ laborer, 1.36 times
higher. Calculated at constant prices for 2010,
labor productivity across the economy in 2015
is estimated up 4.3% compared to 2013, while
the labor productivity of agriculture, forestry
and fisheries increased by 2.4%; industrial areas
and construction increased by 4.3%; and the s
vice sector increased by 4.4%. Labor productiv
ity in agriculture is the lowest of the economy
as a whole, and of all sectors. The growth rate
of agricultural productivity stays low, making
agricultural workers productivity lag behind.

3.4. Investment capital for development of
agricultural sector

Social investment capital for the agricultural
sector from 1995 to 2007 increased by 2.3% from
9 trillion to over 20 trillion. Nevertheless, the
growth was very low compared to investment in
the social services sector (increasing 4.4 times)
and in industry (increasing 6.2 times). Looking
at the ten year period from 2001 to 2010, the total
investment of about 4336.6 trillion (calculated at
current prices) was 7% invested in agriculture,

Source: GSO and calculation by the author

forestry and fisheries (304.8 trillion), compared
to 41.4% invested in industrial areas and building
(1792.9 trillion), and 51.6% invested in service
areas (2238.9 trillion). In 2000, the total invest-
ment in agriculture accounted for about 13.8% of
GDP, falling 7.5% by 2005, then 6.45% by 2008
and then 6.26% by 2010. By 2013, the propor-
tion of capital allocated to the agricultural sector
had fallen 5.6%, even though the amount (61.2
trillion) was 3 times more than in 2000. Thus,
it can be seen that the agricultural invest ment
was not commensurate with the potential devel-
opment of the industry. Social investment failed
to create new capacity in infrastructure required
by the restructuring of the agricultural sector
under its objectives. It did not invest intensive-
ly in high-quality agriculture, plant and animal
breeding, plant pesticides, post-harvest technol

ogy, and so on. Agricultural products remain at
low added value, and there is little impetus to
improve or grow. Meanwhile, the proportion of
investment rose in other industries, especially
in services which accounted for 53.3% in 2015
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Table 4. Investment at current prices by sector 2000-2015 period

Total investment (thousand billion

The proportion of capital allocated to the sector

dong) (%)

Year All society Investments in Agriculture Industry Service
agriculture

2000 151.2 20.9

2005 343.1 25.7 7.5 42.6 49.9

2010 830.3 54.0 6.5 40.5 53.0

2011 924.5 55.3 6.0 40.4 53.6

2012 1,010.10 52.9 52 41.5 53.3

2013 1,094.50 61.2 5.6 41.8 52.6

2014 1,220.70 64.7 54 42.4 52.2

2015 1,367.20 71.1 52 41.5 53.3

In addition, although investments in the ag
ricultural sector increased rapidly over the years
and produced an average increase of over 10%
in the period from 2000 to 2015, agricultural
sector ICOR numbers, after increasing from
2.09 in 2000 to 6.4 in 2009, then fell to 3.7 in
2015, reflecting a decline in its efficient use of

6.00
5.00
4.00
3.00

2.00
1.72

1.69

1.00

0.00

Source: GSO and calculation by the author

capital. In the period 2000-2005, the average
ICOR was at 2.1 to 1, meaning that Vietnam
needed to invest 2.1 capital to get 1 capital of
agricultural growth. In the period from 2006 to
2010, there was an average increase of ICOR
to 3.8, and 3.7 in the period from 2011-2015.

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Source: GSO and calculation by the author

Figure 5. ICOR agriculture during 2000-2015

From analysis of the current situation it can
be seen that the agricultural sector has made re
markable achievements after nearly 30 innova-
tions, contributing to the overall development of
the country. However, despite this remarkable
development, the agricultural sector now faces
many problems affecting its development. This
is discussed in the next sections.

3.5. The problems of the Vietnamese agri-
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cultural sector

First, labor productivity in agriculture is still
low. Labor in the agricultural sector accounted
for the largest proportion compared with other
sectors of the economy. However, the productiv
ity of labor in this sector was very low, estimated
to be only 1/ 4.5 of the labor productivity yield in
industry, and about 1/ 3.4 of productivity in the
service sector. Such low yield suggests that the
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effectiveness of employers in the sector is also
low.

Second, investment in the agricultural sector
had increased rapidly over the years, such that
an average increase of over 10% was recorded
through the period from 2000 to 2015, but the
efficiency of capital use was not high, and the
ficiency expressed through ICOR in agriculture
decreased from 6.4 in 2009 to 3.7 in 2015, a seri
ous decline (GSO,2017).

Third, after joining the WTO in 2007 and
signing the free trade agreement (FTA) with sev
eral countries, the growth rate of the agricultural
sector in the 2005-2014 period was very low, less
than 3% per year. The current in-depth integr
tion trend and the country’s agricultural sector
continue to face many difficulties. The level of
competition presented by imported products in-
creases intensively, especially competition from
countries in the ASEAN region after the ASEAN
Economic Community (AEC) was established at
the end of 2015. By the end of 2014, the level
of trade liberalization in the ASEAN region was
very high, with approximately 75% of the import
tariffs reduced to 0%. Joining the AEC requires
broader tariff reductions imposed at a faster pace.
Only sensitive agricultural commodities remain
protected by a low tax rate of 5%, and the meat
import tax will be reduced to 0%. This is one sig-
nificant challenge to the Vietnamese agricultural
sector. Accordingly, the growth rate of Vietnam’s
agricultural sector has decreased, depressed by
the negative impact of dropping world market
prices for materials and products. Prices for pro-
duction supply goods increase while prices for
agricultural products flatline or even decrease,
creating increasingly unfavorable terms of trade
for agricultural production. The situation is made
worse by new trade barriers on food safety, also
suppressing the export of agricultural commodi
ties from Vietnam.

Fourth, agricultural production remains small
in scale and fragmented, and is heavily depen
ent on imported input factors such as seed, f
tilizer, pesticides, veterinary drugs, animal feed,
and so on. The high input cost is due to its de-
pendence on imported inputs of materials for
manufacturing and farming (number from UN
commission on trade of Vietnam's import of ag
ricultural products reached $18.6 billion in 2015,
while export turnover of agricultural products

reached $24.6 billion). This has led to high-cost
agricultural products and passive production.
Moreover, post-harvest preservation and pro-
cessing technology have received little attention,
so the added value of the agricultural products
remains low, with few products having national
brands.

Fifth, output markets for Vietnam's agricul
ture have not been focused on and invested in.
Competitive capacity of the agricultural sector is
low because of low productivity and low quality
of agricultural products. The consumption mar
ket is unstable, less diverse, and dependent on a
few traditional markets. The main export chan
nel is direct export through unofficial channels
which leads to many potential risks.

Sixth, the tax reductions in joining AFTA,
CPTPP, EAC, and so on will lead to the rapid in
crease of import product volume from countries
in the region leveraging industrial production.
The products from these countries have a form
dable competitive advantage over Vietnamese
products. Therefore, the agricultural products
from ASEAN countries such as China and South
Korea can enter Vietnam with a cheap price, high
quality, and wide varieties of attractive design.
Agricultural products, businesses and farmers in
Vietnam are facing stiff competition, and agr
cultural products and farmers are the most v
nerable subjects in this integration period.

Seventh, issues related to diseases, sanitary
and phytosanitary safety, food safety, and en-
vironmental pollution in livestock farming and
cultivation have not been controlled yet. If there
are no or not enough technical solutions for ef-
fective sanitary and phytosanitary measurement,
Vietnam will become a consuming market of
low-quality products. This will affect the health
of consumers and fail to protect domestic pro-
ducers. Meanwhile, the present regulations about
waste water from livestock farming are making
difficulties for business. In Thailand and other
advanced countries, composting and waste water
only need to be incubated and filtered through
biogas systems prior to being used for plant ir-
rigation while Vietnam still requires wastewater
treatment to meet Class A standards, leading to
higher production costs for livestock enterprises.

Eighth, the research and application of sci
ence and technology in agricultural production,
as well as investment funding for science and
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technology in the field of agriculture remain lim
ited. In the context of economic integration, the
comprehensive quality enhancement of agric
tural products has many challenges. The invest
ment in high-technology and clean agriculture
and genetic technology requires high investment
costs and long periods but agriculture is still low
in efficiency and has a slow payback time.

4. Conclusions and Recommendations
After 30 years of renovation, Vietnam's
riculture has contributed much to the devel
ment of the economy, the agricultural sector has
contributed to Vietnam's GDP growth and growth
of the agricultural sector tended to decrease and
contribution to GDP was 19%. Notably, agricul-
tural exports grew significantly. Owing to great
achievements in exporting, agriculture is the only
sector that has always had a trade surplus, while
Vietnam's overall trade is regularly in deficit. Ex-
port of agricultural products not only balances the
national trade but also enhances the prestige and

position of Vietnam in the international area D
spite many achievements, the agriculture of Viet
nam still faces many challenges. The local agri
cultural products are less competitive compared
to other countries in the region and in the world.
There are not many high value-added agricultural
products. The agricultural production is small
and fragmented. Although the capital investment
in the sector has increased over years, it is not
commensurate with the potential of the agricul-
ture. The labor productivity of the sector is still
low, so the lives of workers have not improved
much. Epidemics and environmental pollution in
livestock farming has not been strictly controlled.
To support rapid and sustainable development of
the agricultural sector in the coming period, the
government should have more investment poli
cies, so that the sector can develop commensu-
rately with its advantages and available capabil-
ity. Therefore, in the upcoming period, Vietnam
should focus on implementing a number of key
issues as follows:

Support for product sales and market devel-
opment: The domestic market needs to be re-
structured. The wholesale and retail system need
to be developed with more emphasis on market
development in remote and minor ethnic areas to
encourage the development of social enterprises
and ensure the benefits of the direct producers.
For export markets, traditional markets should

ag-
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be maintained and new markets should be de
veloped by focusing on building product brand
name, improving quality, and reducing cost to in-
crease competitiveness. Investigations, surveys,
and market research of agricultural, forestry and
aquatic products are needed to capture consumer
preferences, and change product structure, pric-
ing, and trading practices for different markets.
A team of experts who are capable of analysis,
research, and market forecasting needs to be es-
tablished to give advice and propose effective
policies. The role of industrial associations in
providing information and uniform implementa-
tion of the development strategies for production,
business collaboration, negotiation and contrac
ing needs to be improved.

Support and improve the efficiency of capi-
tal use: Funding sources need to be diversified
to continue to invest strongly in development of
economic infrastructure and rural society. There
must be policies for enterprises to participate in
business-affiliation with farmers to get average
long-term loans with preferential interest rates
to implement the affiliate model. Establishment
of a fund to support farmers in production and
post-harvest technology (first in rice products) is
needed to research and develop production yield
and reduce post-harvest losses. Investment funds
should be used effectively for the right objectives
and right purposes.

Scientific and technological applications: Re-
search and application of science and technology
must be promoted; especially development of the
research and transfer of science and technology
to improve the quality of seed and livestock, the
ability to prevent and overcome disease in plants
and animals, and increase the productivity, qual-
ity, efficiency and competitiveness of agricultural
products. The application of biotechnology and
the construction of high-tech agricultural zones
are also essential. The encouragement and estab-
lishment of favorable conditions for enterprises
and cooperative organizations need to be devel-
oped to invest in the preservation and processing
of agricultural, forestrial, and seafood products.

Training and development of human resourc-
es: There must be regimes, with sufficient remu-
neration policy to attract scientists in the field of
high technology to work in the agr
tor, and encourage young, high-qualified staff to
work in rural areas. The training and retraining
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of staff working on building a new countryside
also need focus, especially for staff in the direct
workforce implemented at a grassroots level. Vo-
cational training for rural workers needs to be
organized to be suitable for planning structure
and making economic development plans for
cal regions and demands, and tied to job creation.
The quality of vocational training needs to b
proved, especially for remote areas, mountainous
areas and areas with socio-economic difficulties
and extremely difficult areas.

Development associated models: The sum-
mary, innovation and building of economic mod
els and forms of efficient organizing production
in rural areas need to be conducted. The links
among four stakeholders and closed production
chain from input to output need to be promoted.
There are policies to encourage the development
of collaborations between farmers and busi-
nesses, cooperatives, scientific organizations,
industrial associations and product consuming
markets in order to support the development of
family farms, farms with appropriate scale, and
large-scale commodity production. There is also
a need to establish modern forms of production,
trading and professional organization; to develop
economic cooperations, vertical integration of
production, processing and trading of agricultural
products; to link agriculture with indu
ban economy.

In the longer term the agricultural sector re
quires a comprehensive development strategy to
improve production, processing and consumption
of products of the sector towards sustainable de-
velopment, and especially to have the necessary
preparation and activeness to face up to the de
mands of the international integration process.
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